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A brief summary of the project;

The project analyzes the dynamics of income, wealth and consumption inequality in Italy after the
COVID-19 crisis, with the aim of assessing medium- and long-term distributional effects and
evaluating the impact of labor market and fiscal policies. It integrates administrative data,
household surveys and macroeconomic aggregates to produce consistent and high-frequency
inequality measures. The research develops indicators of skill mismatch, improves wealth
distribution estimates, studies consumption responses to income shocks, and examines financial
participation and technological adoption. The project therefore provides structural and behavioral
evidence on how shocks and policy interventions affect inequality and household resilience.

The project was implemented through coordinated operational units at Napoli Federico Il and
Roma Tre. Researchers in Napoli (Tullio Jappelli, Annalisa Sognamiglio) focused on labor market
dynamics and skill mismatch, income and consumption dynamics, estimating marginal propensities
to consume and studying heterogeneity across wealth groups, examining financial participation
and technological adoption, including stockholding behavior and generative Al usage, to assess
their interaction with inequality. Researchers in Roma Tre (Salvatore Morelli) concentrated on
wealth distribution, integrating survey data with macroeconomic accounts to produce improved
distributional estimates.

Description of research activities at Roma Tre University

The operational unit in Roma Tre worked on the measurement of income and wealth inequality.
This unit focused on three main objectives:

A first objective was to leverage from Italian income tax records to derive detailed distributional
estimates at finer geographical levels (council, provinces, regions, macro-areas, and the recently
introduced classification of the National Strategy for Inner Areas). The analysis highlighted that
COVID shock caused real income losses across the entire distribution between 2019 and 2020,
with the bottom 90% and the top 0.1% experiencing the largest declines, while upper-middle
groups (P90-99 and P99-99.9) faced relatively smaller reductions. Between 2020 and 2021, real
incomes rebounded strongly, with historically high growth for both the bottom 90% and the top



0.1%. However, only the top 0.1% fully recovered the losses from the previous year, leading 2020—
2021 to become the fourth-largest recorded increase in income for this group (Guzzardi and
Morelli, 2024).

The research unit also reconciled the existing evidence on aggregate wealth using multiple data
sources to construct a consistent household wealth series for Italy. Specifically, we rely on the
National Accounts (Balance Sheets and Financial Accounts) from the Bank of Italy and Istat, the
Survey on Household Income and Wealth (SHIW), the earlier Bank of Italy (2015) household-
sector aggregates, and the long-run series by Acciari et al. (2024), and European Central Bank
(ECB). Furthermore, to conduct distributional analysis at a quarterly frequency, we also aligned
National Accounts concepts to be comparable with the SHIW survey. (Di Biase and Morelli, 2026)

In related research, the unit derived new high-frequency quarterly estimates of wealth distribution
in Italy, combining National Accounts Statistics with survey data from SHIW and external Rich list
data. Particular attention was devoted to correcting for differential non-response and under-
reporting at the top of the distribution, in line with the methodological ambitions of the proposal,
combining survey and Forbes rich list data using Pareto interpolation techniques. (Disslbacher, Di
Biase, Lika, and Morelli, 2026)

Research output including acknowledgment of the PRIN 2022 project — by the
Principal Investigator in Napoli (Tullio Jappelli) and in Roma Tre (Salvatore
Morelli).

The project generated a set of high-quality publications and working papers addressing its core
objectives. The article published in American Economic Journal: Macroeconomics provides
structural evidence on the relationship between permanent income shocks and target wealth,
confirming a central prediction of the buffer-stock saving model (Jappelli and Pistaferri, 2025).

The paper in the Italian Economic Journal analyzes consumption responses to liquidity shocks and
documents that only unanticipated income changes significantly affect spending, with stronger
effects among liquidity-constrained households (Acconcia, Chinetti, Jappelli, 2025). A further
contribution published in Fiscal Studies offers a comprehensive account of inequality trends in Italy
between 1990 and 2020, highlighting the role of labor market reforms and the mitigating function of
taxes and transfers (Checchi et al, 2024). Additional working papers examine the adoption and
earnings implications of generative Al and the dynamics of stockholding and crypto participation in
Europe.

A research paper, now in a R&R phase at the Journal of Economic Inequality, reconstructed
detailed series of income concentrations at a fine geographical level in Italy up to 2021 (Guzzardi
and Morelli, 2024). Two papers in a preliminary draft stages derive detailed reconciliation of
aggregate wealth statistics in Italy (DI Biase and Morelli, 2026) and high-frequency series of wealth
concentration (Disslbacher, Di Biase, Lika, and Morelli, 2026), whereas, three additional works put
these estimates into the context of international experience (Longmuir et al., 2025 Revise and
Resubmit at Nature Scientific Data; Alvaredo, Berman and Morelli, 2025 Under revision at the
American Economic Journal: Economic Policy; and Disslbacher, Morelli, and Targa, 2025, under
revision at Oxford Open Economics).

Together, these publications reflect the multidimensional nature of the project and contribute to the
academic and policy debate on economic inequality, household behavior, and structural change in
the aftermath of the COVID-19 crisis.
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